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SUB J : LONDON ARTICLE ON POLISH DEBT RENEGOTIATION 

REF: LONDON 8556 

1 . BRITISH EMBASSY SOURCES HAVE TOLD US THEY HAVE NO IDEA AS 
TO THE POSSIBLE "INFORMED GOVERNMENT SOURCE" CITED IN THE "THE 
TIMES" ARTICLE REPORTED IN REF. THEY SURMISE THAT THE MAY 20 
REUTERS REPORT ON SECRETARY BERGLAND'S PRESS CONFERENCE HERE, 

AND THE ONE-PARAGRAPH ARTICLE IN THE MAY 22 ISSUE OF THE 
FINANCIAL TIMES, MAY HAVE BEEN THE REAL SOURCES OF THE STORY. 

2. THE TEXT OF THE MAY 20 REUTERS REPORT FOLLOWS: 

"U.S. AND POLISH OFFICIALS WILL DISCUSS LATER THIS YEAR THE 
PROSPECTS OF GRANTING POLAND LONGER TERM LOANS THAN THEY HAVE 
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AT PRESENT FOR BUYING AMERICAN GRAIN AND ANIMAL FEED, AGRICULTURE 
SECRETARY BOB BERGLAND SAID TODAY. MR. BERGLAND TOLD A NEWS 
CONFERENCE AFTER A 48-HOUR VISIT HERE THAT HE HAD DISCUSSED WITH 
POLISH LEADERS THE 500-MILLION DOLLAR CREDIT THE U.S. GAVE POLAND 
THIS YEAR FOR GRAIN AND FODDER PURCHASES. UNDER THAT AUTHORITY 
THE LOAN MUST BE REPAYED IN THREE ANNUAL INSTALLMENTS, AND THE 
LEADERS OF POLAND HAVE ASKED FOR SOME ADDITIONAL TIME IN WHICH 
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TO MAKE THESE INSTALLMENT PAYMENTS, MR. BERGLAND SAID. SEVERAL 
U.S. GOVERNMENT DEPARTMENTS WOULD HOLD TALKS WITH POLISH OFFICIALS 
IN WASHINGTON IN JULY TO SEE IF A MORE LONG-RANGE FINANCING 
AGREEMENT CAN BE AGREED TO, HE SAID. U.S. OFFICIALS SAID 
AFTERWARDS, HOWEVER, THAT THE TERMS OF THE 500-MILLION DOLLAR 
LOAN, GRANTED BY THE AGRICULTURE DEPARTMENTS COMMODITY CREDIT 
CORPORATION (CCC), COULD NOT BE CHANGED AND THE TALKS WOULD 
CONCERN FUTURE LOANS FOR FURTHER PURCHASES." 

3. WE WOULD APPRECIATE LEARNING IF THE ARTICLE IN "THE TIMES" 
GENERATES ANY ADDITIONAL PRESS COVERAGE. WE HAVE TOLD WESTERN 
EMBASSY OFFICERS HERE THAT POLISH REQUESTS REPRESENT NO CHANGE 
FROM THOSE WHICH THEY PUT FORWARD LAST YEAR. 

4. WE ALSO BELIEVE - AFTER REVIEWING THE FULL TEXT OF THE 
TIMES ARTICLE WHICH REACHED WARSAW ON JUNE 2 - THAT THE IN- 
ACCURACIES WHICH IT CONTAINS WILL BE APPARENT TO MOST FINANCIAL 
OBSERVERS. THE ARTICLE IS 180 DEGREES OFF IN STATING THAT 
"AMERICAN COMMERCIAL BANKS ARE THEREFORE, IN EFFECT, GUARANTEEING 
THE (CCC) CREDITS TO POLAND WHICH THE AMERICAN GOVERNMENT IS 
MAKING." FURTHERMORE, IT MISTAKENLY ASSOCIATES THE GOP'S 
REQUEST FOR TEN- YEAR CREDITS FOR NEW GRAIN PURCHASES, (DESIRED 
UNDER A LONG-TERM GRAIN PURCHASING AGREEMENT WITH THE UNITED 
STATES) WITH CCC CREDITS WHICH HAVE BEEN GRANTED FOR THE CURRENT 
FISCAL YEAR. 
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NOTE BY OC/T: TELEGRAM DELAYED IN TRANSMISSION. 
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